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UNITED STATES LEGAL RESERVE LIFE INSURANCE COMPANIES 


Number of Companies Incorporated in Each State 
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Source: Institute of Life Insurance, revised table. Figures are based on reports from individual state insurance departments. These com- 
panies are considered legal reserve by their respective state insurance departments, and may be so considered by all other states. 








UNITED STATES LEGAL RESERVE LIFE INSURANCE COMPANIES 


At the end of World War II the number of legal reserve 
life insurance companies in the United States was about 
465. Since then, the number of life companies has more 
than tripled, reaching 1,457 at mid-year 1961. This expan- 
sion has occurred chiefly in the states of the South and 
Southwest. 

Of the 1,457 U.S. life insurance companies in business 
on June 30, 1961, 1,301, or 89 percent, were stock compa- 
nies; the remaining 156, or 11 percent, were mutual. The 
mutual companies, for the most part larger and older than 
the stock companies, accounted for over 60 percent of the 
total life insurance in force and more than 70 percent of 
the assets of U.S. life insurance companies. In all, there 
were 76 companies with $1 billion or more of life insur- 


ance in force at mid-year 1961, 31 of which were mutual 
companies. Twenty-one of the life insurance companies had 
been formed before the start of the War Between the States, 
and an additional 89 companies were between 50 and 100 
years old. 

There are two or more life insurance companies domi- 
ciled in each of the 50 states and the District of Columbia; 
in 20 states there were at least 20 domestic companies. 
Texas ranked first, with 280, followed in order by Lou- 
isiana, 118, Arizona, 116, and Illinois, 70. 

Dallas led the nation in the number of life insurance 
company home offices domiciled there, with 118. Home 
offices were located in 355 United States cities, 21 of which 
had at least 15 home offices each. 


LIFE INSURANCE BENEFIT PAYMENTS IN THE UNITED STATES 


(000 Omitted) 





Type of Benefit Payment 


June 
1961 


“June 
1960 


6 Mos. 
1961 


6 Mos. 
1960 





DEATH BENEFITS 
(Including Accidental 
Death Benefits) 


Ordinary 
Group 
Industrial 


$171,900 
108,100 
27,500 


$157,400 
92,900 
29,700 


$1,027,000 
620,500 
171,000 


$ 971,800 
561,100 
171,500 





TOTAL 


307,500 


280,000 


1,818,500 


1,704,400 





MATURED ENDOWMENTS 


Ordinary 
Group 
Industrial 


53,500 
500 
5,200 


51,600 
700 
5,000 


326,000 
3,800 
29,900 


318,300 
3,200 
32,200 





TOTAL 


59,200 


57,300 


359,700 


353,700 





DISABILITY PAYMENTS 
(Including Premiums 
Waived) 


Ordinary 
Group 
Industrial 


5,800 
5,200 
700 


5,800 
3,400 
700 


36,000 
27,200 
4,000 


35,900 
21,700 
4,300 





TOTAL 


11,700 


9,900 


67,200 


61,900 





ANNUITY PAYMENTS 


Group 
Individual 


33,400 
30,400 


28,500 
32,300 


208,400 
188,000 


180,300 
192,100 





TOTAL 


63,800 


60,800 


396,400 


372,400 





SURRENDER VALUES 


Ordinary 
Group 
Industrial 


120,400 
1,900 
27, 


109,400 
1,700 
23,600 


715,800 
19,700 
173,500 


655,700 
12,300 
149,900 





TOTAL 


149,700 


134,700 


909,000 


817,900 





DIVIDENDS TO 
POLICYHOLDERS 


Ordinary 
Group 
Industrial 
Annuity 


126,000 
14,000 
4,600 
2,700 


105,000 
15,400 
5,700 
4,100 


650,300 
105,900 
26,400 





TOTAL 


147,300 


130,200 


802,800 





TOTAL LIFE INSURANCE & ANNUITY BENEFITS 


$739,200 


$672,900 


$4,353,600 





HEALTH INSURANCE 
BENEFITS 

(Paid by Life Insurance 
Companies) 


Grou 


Pp 
Individual 


187,300 
44,600 


176,100 
43,000 


1,108,700 
273,400 





TOTAL 


$231,900 


$219,100 


$1,382,100 








Sources: Institute of Life Insurance and Health Insurance Association of America. Life Insurance and annuity benefits are estimated on the 
basis of reports from life insurance companies representing over 95% of all payments. Health insurance dividends to policyholders 
are excluded. 








INVESTMENTS OF U.S. LIFE INSURANCE COMPANIES IN U.S. STOCKS BY QUARTER 


This table presents for the first time sales of stocks and market values of stocks held by U.S. 
life insurance companies on a quarterly basis. This information will now be published each quarter. 
Acquisitions and the book values of holdings are published monthly as part of the regular “Invest- 
ments of U.S. life insurance companies” table. 



































(000,000 Omitted) 
1959 1960 1961 
Held At Held At Held At 
Type Ac- Sold End Of} Period Ac- Sold End Of Period Ac- Sold End Of Period 
Of quired (Consid- Market Book quired (Consid- Market Book quired (Consid- Market Book 
Stock (Cost) erations) Value Value (Cost) erations) Value Value (Cost) erations) Value Value 
Quik 
SUMMARY plu) 
Preferred 
Jan.-Mar. $ 15 $ 20 $1,565 $1,640 $ 55 $.17 $1,628 $1,750 $ 65 $ 22 $1,823 $1,945 
Apr.-June 35- 16 1,562 1,659 42 19 1,655 1,773 112 19 1,917 2,035 
July-Sept. 42 16 1,587 1,690 75 18 1,725 1,836 jt 1,747 
Oct.-Dec. 52 31 1,604 1,718 81 20 1,794 1,895 
$146 $ 84 $254 $ 73 
Change in Holdings in Year +$46 +$75 +$190 +$177 
Common 
Jan.-Mar. $ 84 $ 42 $2,600 $1,756 $ 73 $ 67 $2,747 $1,927 $134 $ 67 $3,613 $2,228 
Apr.-June 85 68 2,700 1,798 95 56 2,859 2,019 114 158 3,567 2,241 
July-Sept. 92 70 2,703 1,820 113 46 2,794 1,996 97 3,841 
Oct.-Dec. 96 59 2,902 1,920 106 51 3,124 2,102 
$358 $242 $387 $220 
Change in Holdings in Year +$391 +$223 +$222 +$182 
Total (U.S. Stocks) 
Jan.-Mar. $ 98 $ 62 $4,165 $3,396 $129 $ 83 $4,375 $3.677 $199 $ 89 $5,436 $4,173 
Apr.-June 121 84 4,262 3,457 137 75 4,514 3,792 226 177 5,484 4,276 
JulySept. 134 87 4,290 3,510 188 63 4.519 3,832 TS A EO 
Oct.-Dec. 148 91 4,506 3,638 185 tz 4,918 3,997 ¥ 000. {" 
. $504 = $326 $641 $293 ae 
Change in Holdings in Year +$437 +$298 +$412 +$359 ; 
PREFERRED STOCKS 
Railroad Preferred 
Jan.-Mar. 5 * o 2 $ 60 $ 62 $ ° e 2 $ 57 $ 62 g.* 3° $ 57 $ 63 
Apr.-June 0 4 59 62 * 0 58 62 . . 57 63 
July-Sept. * ” 59 62 a 3 57 63 
Oct.-Dec. 4 . 59 62 ° - 57 63 
$ 1 $ 2 $ 1 $ 1 
Change in Holdings in Year —$2 —$2 —$2 +$1 
Public Utility Preferred 
Jan.-Mar. $ 8 $ 3 $ 943 $1,004 $ 50 $ 7 $1,041 $1,122 $ 41 $13 $1,193 $1,281 
Apr.-June 30 5 955 1,028 26 13 1,053 1,135 . 97 1l 1,280 1,368 
July-Sept. 28 2 981 1,055 63 12 1,108 1,185 . id 
Oct.-Dec. 38 ll 1,005 1,079 73 9 1,173 1,248 
$104 $ 21 $212 $ 40 
Change in Holdings in Year +$73 +$80 +$168 +$169 
Industrial and Miscellaneous Preferred (Includes Banks, Trusts and Insurance) 
Jan.-Mar. oe $ 16 $ 562 $ 574 $5 $ 10 $ 530 $ 566 $ 24 $ 9 $ 573 $ 601 
Apr.-June 5 1l 548 569 16 6 544 576 15 8 580 604 
July-Sept. 14 14 547 573 12 6 560 588 
Oct.-Dec. 14 20 540 577 8 ll 564 584 
$ 41 $ 61 $ $ 32 
Change in Holdings in Year —$25 —$3 +$24 +$7 
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NVESTMENTS OF U.S. LIFE INSURANCE COMPANIES IN U.S. STOCKS BY QUARTER 








(Continued) 
(000,000 Omitted) 
1959 1960 1961 
Held At Held At Held At 
Type Ac- Sold End Of Period Ac- Sold End Of Period Ac- Sold End Of Period 
Of quired (Consid- Market Book quired (Consid- Market Book quired (Consid- Market Value 
Stock (Cost) erations) Value Value (Cost) erations) Value Value (Cost) erations) Value Book 





COMMON STOCKS 
Railroad Common 








Jan.-Mar. $1 $ 2 $ 53 $ 36 7? $ 2 $ 4 $ 29 $ *° $1 $ 42 $ 2 
Apr.-june 1 6 52 32 1 3 38 28 = ng 4l 28 
July-Sept. = 1 47 31 1 = 36 29 
Oct.-Dec. a 1 45 30 “< 1 38 29 
$ 3 $ 10 $ 3 . T 
Change in Holdings in Year —$9 —$7 —$7 —$1 


Public Utility Common 
Jan.-Mar. $ 14 $ 7 $ 646 $ 435 $ 13 $ 14 $ 673 $ 459 $ 24 $ 7 $ 932 $ 547 








Apr.-June 13 13 624 432 19 17 724 478 29 43 912 547 
July-Sept. 14 9 633 438 14 7 716 482 
Oct.-Dec. 18 ll 660 453 =. 9 813 513 
$ 60 $ 41 $ 64 $ 4 
Change in Holdings in Year +$4 +$30 +$153 +$60 
Bank, Trust and Insurance Common a 
Jan.-Mar. $ 7 Ss 7 $ 631 $ 310 $ 11 $ 8 $ 675 $ 347 $ 13 $ 25 $ 864 $ 346 
Apr.-June 12 10 642 314 14 6 677 365 5 41 842 343 
July-Sept. 10 12 651 315 16 12 679 343 
Oct.-Dec. 17 10 713 326 pe 13 745 341 
$ 46 $ 40 $ 48 $ 39 
Change in Holdings in Year n.a. n.a. +$32 +$15 


Industrial and Miscellaneous Common 


Jan.-Mar. $ 62 $ 26 $1,270 $ 975 $ 49 $ 43 $1,359 $1,092 $ 97 $ 34 $1,775 $1,307 





Apr.-June 59 39 1,382 1,020 61 30 1,420 1,148 80 74 1,772 1,323 
July-Sept. 68 48 1,372 1,036 82 27 1,363 1,142 
Oct.-Dec. 61 37 1,484 1,111 me 28 1,528 1,219 
$249 $151 $272 $128 
Change in Holdings in Year n.a. na. +$44 +$108 











*Less than $500,000. 


Source: Institute of Life Insurance. Quarterly totals for U.S. companies are estimated on basis of reports from life insurance companies 
representing over 95% of all assets. Market values at the end of each quarter during the year are derived basically from the previous 
year-end market values, adjusted for quarterly acquisitions, disposals, and estimated changes in market prices. In some cases totals 
will not add due to rounding. 

















INVESTMENTS OF U.S. LIFE INSURANCE COMPANIES 
(000,000 Omitted) 





CHANGE IN 
ACQUIRED HELD HOLDINGS 


TYPE OF INVESTMENT 





June 6mos. . June 30, June 30,May-June 
1960 1961 1961 1960 1961 
Government JU. S. $ 154 $1,770 $ 6,401 $ 6,559 $—150 
Canada 9 7 65 56 300 274 + 6 
Other 32 176 97 


Non-Guaranteed Federal Agency 79 92 101 











State, Provincial, Local 
U. Direct & Guaranteed 910 
Special Rev. & Other 2,407 


Foreign Direct & Guaranteed 964 
Special Rev. & Other 20 
World Bank & Other International 
Agency 234 
Railroad U. & 


Foreign 


Public U. S. 
Utility Foreign 














— & Miscellaneous 


One Year or Less at 
Issue 316 178 


All Other i 25,559 24,194 
Foreign 1,381 1,226 


TOTAL me — 

Railroad _ = 

Ne aghcwes 4 : 138 r: 
ank, Ilrust ns. 

PREFERRED ! ina - 
STOCKS Industrial & Misc 

3 

1,776 


28 28 
547 478 
343 365 

1,323 1,148 


60 43 
2,301 2,062 
3,078 2,909 
9,403 8,727 

261 249 


6,736 7,080 
Conventional 23,427 21,666 


TOTAL 42,905 40,631 
Company Used 45 1,093 1,022 


Investment Residential 5 423 414 
Commercial 55 2,304 2,313 


Other 13 36 © 37 
TOTAL 118 3,856 3,786 + 19 
POLICY LOANS 115 747 5,553 4,957 + 45 
CASH XXX XXX XXX 1,270 1,213 — 33 
OTHER ASSETS Xxx Xxx xXx XXX 5,073 4,445 + 53 
TOTAL $2,012 $1,528 $10,927 $9,236 $122,861 $116,427 $+399 
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Source: Institute of Life Insurance. Totals for U. S. companies estimated on basis of reports from life insurance companies representing 

over 95% of all assets. The amounts shown represent book values for all items except “Other Assets” and “Total.” The change 

— holdings for the month may sometimes be greater than acquisitions for a particular item due to rounding, write-ups and other 
justments. 








MOTOR VEHICLE DEATH BENEFITS 


During the first half of 1961, death benefit payments in 
the United States to the beneficiaries of policyholders who 
died as a result of automobile accidents were $66,000,000 
on 21,000 policy claims. These figures represented 1.9% 
of the.number and 3.6% of the amount of total death 
benefit payments in the six month period. 


The number of policyholder motor vehicle fatality claims 
has declined some 2,000 from the 23,000 reported 12 
months ago, although the number of people in the United 
States owning life insurance has increased. However, the 
amount paid under these claims by the life insurance com- 
panies has continued to climb due to the larger average 
amounts of life insurance owned. 








DEATH BENEFIT PAYMENTS IN FIRST HALF OF 1961 BY STATES 








ORDINARY 


GROUP 


INDUSTRIAL 


Amount Amount 
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Montana ia 
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New Hampshire 





New Jersey 

New Mexico Z 
New York 

North Carolina 

North Dakota —........ 


10,500,000 
200,000 


20,200,000 
4,000,000 
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Oklahoma _.......... “ 
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Pennsylvania 


Rhode Island 


10,600,000 
700,000 
200,000 

19,000,000 


1.700,000 10,000,000 





South Carolina 
South Dakota __ 
Tennessee _.....___... i 


Utah 





16,600,000 
3,800,000 
25,200,000 
76,100,000 
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Vermont rs 
Virginia aS 
Washington _—.____._. 
West Virginia _ 

Wisconsin _._...____.. 
Wyoming 


200,000 3,000,000 
4,600,000 34,200,000 
500,000 22,100,000 
1,100,000 14,800,000 
1,900,000 35,700,000 
oe 700 2,400,000 





2 $1,027,000,000 


530,700 $171,000,000 1,099,300 $1,818,500,000 





* Fewer than 50 policies. 
** Less than $50,000. 


Source: Institute of Life Insurance. Totals for United States estimated on basis of reports from life insurance companies representing nearly 


94% of all death benefits. 








